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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Shareholders
Akkdk Sanayi Yatirim ve Gelistirme A.S.
istanbul

1. We have audited the accompanying consolidated financial statements of Akkék Sanayi Yatirim ve Gelistirme A.S. (Akkék) which comprise the consolidated statement of financial position as
at December 31, 2009, and the consolidated statement of comprehensive income, the consolidated statement of changes in equity, and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory notes. The financial statements of Akmerkez Lokantacilik Gida Sanayi ve Ticaret A.S., Ak-Tem Uluslararasi
Miimessillik ve Ticaret A.S., Dinkal Sigorta Acenteligi A.S., Akmeltem Poliiiretan Sanayi ve Ticaret A.S., Akdepo Lojistik ve D1s Ticaret A.S., Zeytinliada Turizm ve Ticaret A.S., Istasyon Tekstil
ve Sanayi Ticaret A.S., Cerkezkdy Tekstil Sanayi ve Ticaret A.S. and Aris Sanayi ve Ticaret A.S. which are included in the consolidation have not been audited (note 3 (a)). These companies
constitute 0,92 % of the total assets in the consolidated statement of financial position as of 31 December 2009 and 1,26 % of the net sales recognized in the consolidated statement of
comprehensive income for the year then ended. The statement of financial position as of 31 December 2009 and the statements of comprehensive income and equity for the year then ended
related to Sakarya Elektrik Dagitim A.S. (SEDAS), a company with TL 387.036.062 of total assets as of 31 December 2009 and a net sales total of TL 1.352.793.867 for the year then ended

in which Akkék has an indirect interest of 36,69% have been reviewed by another independent auditor. A qualified opinion has been issued in the audit report on the basis of the following
paragraphs quoted from the said report.

“1. Our special purpose audit report dated August 10, 2009 on the balance sheets of the Company as of December 31, 2008 and April 30, 2009 included qualifications with respect to the
matters as of December 31, 2008 that are explained below in a) through e). Our conclusion on the audit of the financial reporting package as of December 31, 2009 is also affected by the said
qualified matters:

a) We did not observe the taking of physical inventories as of December 31, 2008, because that date was prior to our initial engagement as auditors for the Company. Accordingly, we were
unable to ensure ourselves as to the existence and completeness of inventories carried at TL 6.999 thousand as of December 31, 2008.

b) The accounting system of the Company could not generate stock cards for inventory items presenting both the quantity movements and corresponding TL amounts. Accordingly no satisfactory
audit procedures could be performed to obtain reasonable assurance on the valuation of inventories as of December 31, 2008

c) The Company’s receivables and deposits on subscriber basis are followed in a system hosted by Tiirkiye Elektrik Dagitim A.S. (TEDAS-State electric distribution company of Turkey). As of
December 31, 2008, the receivable details extracted from the system do not reconcile with the accounting records by TL 18.425 thousand. Furthermore as of December 31, 2008, we could not
obtain direct confirmations from customers having a total balance of TL 8.500 thousand and the total amount of unreconciled differences in the confirmations received is TL 719 thousand, net.

d) Deposits on subscriber basis could not be retrieved from the system that is referred to in the paragraph above and no satisfactory audit procedure could be performed to obtain reasonable
assurance on the existence and completeness of deposits carried at TL 38.907 thousand as of December 31, 2008. Furthermore, the Company adjusted its deposit amounts to bring them to
their current values as depicted in the legislation. Such adjustment could not be tested to ensure ourselves as to the valuation of deposits.

e) As of December 31, 2008 and before, the Company did not provide amortization for the intangible assets carried at TL 38.480 thousand. As there is no information regarding the
capitalization dates for such intangibles, the amount of accumulated amortization could not be quantified.

2. Details of trade receivables as of December 31, 2009 do not reconcile to the accounting records by TL 6.455 thousand.

3. Deposits on subscriber basis could not be retrieved from the system and no satisfactory review procedures could be performed to assess the existence, completeness and valuation of
deposits carried at TL 55.549 thousand as of December 31, 2009.”

2. Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with International Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

3. Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

4. In our opinion, except for the matters discussed above in relation to the financial statements of Sakarya Elektrik Dagitim A.$., the accompanying consolidated financial statements give a true
and fair view of the consolidated financial position of Akkdk Sanayi Yatirim ve Gelistirme A.S. as of 31 December 2009 and of its consolidated financial performance and consolidated cash flows
for the year then ended in accordance with the International Financial Reporting Standards.

5. Without further qualifying our opinion, we would like to draw attention to the following matter;

As stated in Note 3(a), Akksk has calculated the goodwill stated in the accompanying consolidated financial statements with regard to the subsidiaries’ IFRS statements of financial position
prepared instead of their fair values.

Istanbul,
9 April 2010

Denet Bagimsiz Denetim
Yeminli Mali Misavirlik A.S.
Member firm of BDO International



AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Consolidated Statement of Financial Position
As of 31 December 2009 and 2008 (TL)

Notes 31 December 2009 31 December 2008
ASSETS

Current Assets 1.319.193.404 1.179.363.233
Cash and cash equivalents 3,5 255.243.456 263.772.817
Current trade receivables, net 3,6 475.634.616 599.457.732
Due from related parties 3,7 288.719.668 79.961.822
Inventories, net 3,8 163.749.367 172.347.854
Financial assets 3,10 22.781.336 -
Other current assets 11 113.032.961 63.823.008
Sub total 1.319.161.404 1.179.363.233
Non-current assets held for sale, net 3,9 32.000
Non-current Assets 1.593.174.940 1.577.336.808
Non-current trade receivables, net 3,6 36.109.975 12.915.718
Due from related parties 3,7 - 51.904.599
Financial assets available for sale, net 3,12 29.304.326 28.118.242
Investments in associates 3,13 11.028.860 11.020.488
Goodwill 3,17 344.471.504 62.974.256
Intangible assets, net 3,15 85.294.702 60.017.587
Tangible assets, net 3,16 1.005.091.888 1.226.329.124
Financial assets 3,10 8.297.460
Deferred tax asset 3,23 2.059.980
Other non-current assets 14 71.516.245 124.056.794

TOTAL ASSETS

2.912.368.344

2.756.700.041

The accompanying notes are an integral part of these consolidated financial statements.
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Introduction Management Activities in 2009

AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Consolidated Statement of Financial Position
As of 31 December 2009 and 2008 (TL)

Corporate Social Responsibility

Notes 31 December 2009 31 December 2008
LIABILITIES

Current Liabilities 837.194.238 521.588.629
Short-term financial liabilities 3,18 277.643.034 208.526.868
Trade payables, net 3,19 320.775.246 182.738.886
Due to related parties 3,20 118.166.601 45.722.965
Taxes payable 21 5.517.585 11.433.407
Other current liabilities 22 115.091.772 73.166.503
Non-Current Liabilities 543.476.996 580.670.282
Long-term financial liabilities 3,24 396.659.547 507.696.816

Trade payables, net 103.256.854
Due to related parties 3,20 16.677.039 -
Provisions for termination indemnity 3 26.875.556 20.244.230
Deferred tax liahilities 3,23 - 51.415.434
Other non-current liabilities 22 8.000 1.313.802
EQUITY 1.531.697.110 1.654.441.130
Equity Holders’ of the Parent 910.568.787 713.510.218
Share capital 25 13.097.521 13.097.521
Capital adjustment 25 163.143.243 163.143.243
Share premium 32.030.553 75.702.467
Value increase in financial assets 1.740.156 -
Retained earnings 26 700.557.314 461.566.987
Non-controlling Interest 3,27 621.128.323 940.930.912

TOTAL LIABILITIES AND EQUITY

2.912.368.344

2.756.700.041

The accompanying notes are an integral part of these consolidated financial statements.
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AKKOK SANAYi YATIRIM VE GELISTIRME A.S.
Consolidated Statement of Comprehensive Income

For the Years Ended 31 December 2009 and 2008 (TL)

Notes 31 December 2009 31 December 2008
CONTINUING OPERATIONS
Net sales 3 1.464.483.257 1.586.104.765
Cost of sales(-) (1.212.799.967) (1.409.407.356)
GROSS PROFIT/(LOSS) 251.683.290 176.697.409
Research and development expenses (-) 30 (10.037.584) (11.511.555)
Marketing, sales, and distribution expenses (-) 30 (47.558.193) (19.814.658)
General administration expenses (-) 30 (127.881.956) (137.176.022)
OPERATING PROFIT/(LOSS) 66.205.557 8.195.174
Share of profit of associates 3,13 4.971.196 6.360.833
Financial income/(expenses), (net) 32 845.005 114.135.199
Other income/(expenses), (net) 33 194.488.107 51.402.216
PROFIT/(LOSS) BEFORE TAX ON CONTINUING OPERATIONS 266.509.865 180.093.422
-Tax income/(expense) for the period 21 (38.042.865) (23.109.836)
-Deferred tax income/(expense), net 3,21,23 16.167.674 (13.408.456)
Continuing Operations Tax Income/(Expense) (21.875.191) (36.518.292)
PROFIT/(LOSS) FOR THE PERIOD ON CONTINUING OPERATIONS 244.634.674 143.575.130
PROFIT/(LOSS) FOR THE PERIOD 244.634.674 143.575.130
Other Comprehensive Income:
-Change in Value Surplus Fund of Financial Assets 1.740.156 (2.469.301)
-Change in Foreign Exchange Translation Difference 11.267 (104.424)
OTHER COMPREHENSIVE INCOME (AFTER TAX) 1.751.423 (2.573.725)
TOTAL COMPREHENSIVE INCOME 246.386.097 141.001.405
Distribution of Profit/(Loss) for the Period
-Non-controlling Interest 61.808.161 87.278.937
-Equity Holders’ of the Parent 182.826.513 56.296.193
Distribution of Total Comprehensive Income
-Non-controlling Interest 61.814.618 87.068.765
-Equity Holders’ of the Parent 184.571.479 53.932.640
EARNINGS/(LOSS) PER SHARE 3,28 13,96 4,30

The accompanying notes are an integral part of these consolidated financial statements.
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Introduction Management Activities in 2009

AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Consolidated Statement of Changes in Equity
For the Years Ended 31 December 2009 and 2008 (TL)

Corporate Social Responsibility

Increase/
(Decrease) in
Share Capital Share Financial Retained Equity Holders’ Non-controlling Total

Capital Adjustment Premium Assets Earnings of the Parent Interest Equity
Balances as of 1 January 2008 13.097.521 163.143.243 75.702.549 2.319.695 404.781.157 659.044.165 821.007.702 1.480.051.867
Capital increase (cash) - - - - - - 595.493 595.493
Value increase/(decrease) in financial
assets, (net) - (2.319.695) - (2.319.695) (149.606) (2.469.301)
Effect of rate change - - (82) - (527.083) (527.165) 527.165 -
Effect of consolidation by equity 2.530.682 2.530.682 2.530.682
Effect of affiliates included in the
consolidation - - 38.322.260 38.322.260
Merger effect (2.319.134) (2.319.134) (2.789.474) (5.108.608)
Depreciation adjustments related to prior
years 849.030 849.030 - 849.030
Dividend payments . . (3.800.999) (3.800.999)
Translation difference (43.858) (43.858) (60.566) (104.424)
Net profit for the period 56.296.193 56.296.193 87.278.937 143.575.130
Balances as of 31 December 2008 13.097.521 163.143.243  75.702.467 461.566.987 713.510.218  940.930.912 1.654.441.130
Value increase/(decrease) in financial
assets, (net) - 1.740.156 - 1.740.156 - 1.740.156
Effect of rate change - - (43.671.914) 55.800.536 12.128.622 (377.952.117)  (365.823.495)
Effect of consolidation by equity - - 395.578 395.578 395.578
Effect of affiliates included in the
consolidation (37.110) (37.110) - (37.110)
Dividend payments - - (3.665.090) (3.665.090)
Translation difference 4.810 4.810 6.457 11.267
Net profit for the period - - - - 182.826.513 182.826.513 61.808.161 244.634.674
Balances as of 31 December 2009 13.097.521 163.143.243 32.030.553 1.740.156  700.557.314 910.568.787 621.128.323 1.531.697.110

The accompanying notes are an integral part of these consolidated financial statements.
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AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Consolidated Statement of Cash Flows

For the Years Ended 31 December 2009 and 2008 (TL)

Notes 31 December 2009 31 December 2008
Cash flows from operating activities:
Net Profit/(Loss) before tax 266.509.865 180.093.422
Adjustments to reconcile net income/(loss) to net cash provided
by operating activities:
Non-controlling interest 27 (61.808.161) (87.278.937)
Depreciation and amortisation 31 77.682.028 95.111.658
Deferred tax effect of the subsidiary included in the consolidation 23 (37.742.778) (987.499)
Provision for termination indemnity 3 6.631.326 (1.074.353)
Net profit before working capital changes 251.272.280 185.864.291
(Increase)/decrease in trade receivables 6 100.628.859 (190.682.044)
(Increase) in balances due from related parties 7 (156.853.247) (126.954.356)
Decrease in inventories 8,31 10.206.247 11.729.944
(Increase)/decrease in non-current assets held for sale, net 9 (32.000) 14.762.450
(Increase)/decrease in other current assets 11 (49.209.953) 14.276.425
Increase in trade payables 19 241.293.214 14.522.477
Increase in balances due to related parties 20 89.120.675 43.226.283
Tax payments 21 (43.958.687) (12.608.478)
Increase in other current liabilities 22 41.925.269 36.353.203
Net cash (used in)/provided by operating activities 484.392.657 (9.509.805)
Cash flows from investing activities:
Decrease/(increase) in financial assets 12 (1.186.084) 21.433.514
(Increase) in investments in associates 13 (8.372) (3.137.514)
(Increase)/decrease in other non-current assets 14 52.540.549 (76.220.564)
(Increase)/decrease in intangible assets 15 (29.379.897) (21.967.754)
(Increase)/decrease in tangible assets 16 146.050.230 (359.645.173)
(Increase)/decrease in goodwill 17 (281.497.248) (26.215.365)
Net cash (used in)/provided by investing activities (113.480.822) (465.752.856)
Cash flows from financing activities:
Increase/(decrease) in financial debts 18, 24 (41.921.103) 372.786.521
Increase/(decrease) in non-controlling interest 27 (319.802.589) 119.923.210
Effect of changes in translation differences and investments 12.133.432 (571.023)
(Decrease) in other non-current liabilities 22 (1.305.802) (1.571.510)
Effect of consolidation by equity 395.578 2.530.682
Value (decrease)/increase in financial assets available for sale 2.175.194 (2.937.020)
Value (decrease) in financial assets 10 (31.078.796) -
Effect of affiliates included in the consolidation (37.110) (2.319.134)
Net cash provided by/(used in) financing activities (379.441.196) 487.841.726
Increase/(decrease) in cash and cash equivalents (8.529.361) 12.579.065
Cash and cash equivalents at the beginning of the period 3,5 263.772.817 251.193.752
Cash and cash equivalents at the end of the period 3,5 255.243.456 263.772.817

The accompanying notes are an integral part of these consolidated financial statements.
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Introduction Management Activities in 2009 Corporate Social Responsibility

AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Notes to the Consolidated Financial Statements
For the years ended 31 December 2009 and 2008

1. Organization and Principal Activities

Akkok Sanayi Yatirim ve Gelistirme A.S. (Akkdk) has been incorporated in Turkey at 27 June 1979 and its principal activities are participating in the
share capital and management of established companies as well as companies to be newly established, intermediation, trading, purchasing, selling
and exchanging shares without having the objective to manage a portfolio of marketable securities, increasing, decreasing and terminating their
participations.

The address of Akkdk is as follows:

Giimiissuyu, Miralay Sefikbey Sokak. Akhan No:15-17 Beyoglu-Istanbul-TURKEY

The companies in which Akkdk has interest are altogether referred to as “Akksk Group”.

The countries in which Akkok Group companies operate and their principal activities as of 31 December 2009 are stated below:

Principal Activity
Ak Havacilik ve Ulastirma Hizmetleri A.S.-Turkey Air Shipping
Ak-Al Tekstil Sanayii A.S.*-Turkey Textile
Ak-El Yalova Elektrik A.S.-Turkey Energy
Akenerji Elektrik Uretim A.S.*-Turkey Energy
Akhan Bakim Yon. Ser. Hiz. Tic. A.S.-Turkey Service
Ak-Kim Kimya Sanayi ve Ticaret A.S.-Turkey Chemistry
Akmeltem Politiretan Sanayi ve Ticaret A.S.-Turkey Chemistry
Akmerkez Gayrimenkul Yatirim Ortakligi A.S.*-Turkey Real Estate Development
Akmerkez Lokantacilik Gida Sanayi ve Ticaret A.S.-Turkey Restaurant Management
Ak-Pa Tekstil Thracat Pazarlama A.S.-Turkey Foreign Trade
Akport Tekirdag Liman Isletmeleri A.S.-Turkey Port Management
Aksa Akrilik Kimya Sanayii A.S.*-Turkey Chemistry
Aksu Iplik Dokuma ve Boya Apre Fabrikalari T.A.S.**-Turkey Textile
Aksu Textiles E.A.D.-Bulgaria Textile
Ak-Tem Uluslararas1 Miimessillik ve Ticaret A.S.-Turkey Chemistry
Ak-Tops Tekstil Sanayi A.S.-Turkey Textile
Ak Enerji Elektrik Enerjisi Ithalat-Thracat ve Toptan Ticaret A.S.-Turkey Energy
Aris Sanayi ve Ticaret A.S.-Turkey Trade
Dinkal Sigorta Acenteligi A.S.-Turkey Insurance Agency
Akkur Enerji Uretim Tic. ve San. A.S.-Turkey Energy

* Public company quoted in the Istanbul Stock Exchange.

** Has established a merger with the subsidiary Ak-Al Tekstil Sanayii A.S. at 1 December 2009 by transferring its assets and liabilities as a whole.
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AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Notes to the Consolidated Financial Statements
For the Years Ended 31 December 2009 and 2008

Principal Activity
Ucgen Bakim ve Yonetim Hizmetleri A.S.-Turkey Service
Akdepo Lojistik ve Dis Ticaret A.S.-Turkey Tourism
Zeytinliada Turizm ve Ticaret A.S.-Turkey Tourism
Cerkezkoy Tekstil Sanayi ve Ticaret A.S.-Turkey Textile
Istasyon Tekstil ve Sanayi Ticaret A.S.-Turkey Textile
Aken BV-Holland Investment
Aksa Egypt Acyrlic Fiber Industrie SAE-Egypt Textile
Fitco BV-Holland Investment
Mem Enerji Elektrik Uretim Sanayi ve Ticaret A.S.-Turkey Energy
Akka Elektrik Uretim A.S.-Turkey Energy
Akis Gayrimenkul Yatirnm1 A.S.-Turkey Real Estate Development
Saf Gayrimenkul Gelistirme Insaat ve Ticaret A.S.-Turkey Real Estate Development
GAC Gayrimenkul Yatirim1 A.S.-Turkey Real Estate Development
Garanti Koza-Akis Adi Ortakligi-Turkey Real Estate Development
Akcez Enerji Yatinmlar Sanayi ve Ticaret A.S.-Turkey Energy
Akkoza Gayrimenkul Yatirimi A.S.-Turkey Real Estate Development
Akfil Holding A.S.-Turkey Holding
Akfil Tekstil Turizm insaat Sanayi ve Ticaret A.S.*-Turkey Textile
Aktek Bilgi Iletisim Teknolojisi San. ve Tic. A.S.-Turkey Information Technologies
Akgirisim Kimya ve Ticaret A.S.-Turkey Chemistry
Ak Turizm ve D1s Ticaret A.S.-Turkey Tourism
Sedas Elektrik Dagitim A.S.-Turkey Energy
Egemer Elektrik Uretim A.S.-Turkey Energy
Akdiinya Egitim Eglence Sanat Yatirimlari ve D1s Ticaret A.S.-Turkey Entertainment Center

* Has established a merger with the subsidiary Akfil Holding A.S. at 30 June 2009 by transferring its assets and liabilities as a whole.

Founded by the late Raif Dinckdk in 1952, the Akkdk Group consists of more than 40 companies operating in trade and industrial operations
four of which are located abroad; plus the Group owns 15 production facilities operating in various sectors. Due to international competition and
globalization, the Group primarily focuses on chemicals, energy, real estate, textiles, and port operations.

Aksa Akrilik Kimya Sanayii A.S. is one of the Group companies which has a production capacity of 308.000 tons/year, enjoying the title of the largest
acrylic fiber producer in the world operating in a single facility. Currently, Aksa Akrilik Kimya Sanayii A.S. meets 12,5% of the worldwide acrylic fiber
demand and with its new carbon fiber investment realized within the scope of its new product development strategy, it is, to date, the sole carbon
fiber producer of Turkey which ranks 9th in the world.

Akenerji Elektrik Uretim A.S. is one of the largest private power producers of Turkey and realizes significant investments through resource
diversification in power generation aiming to reinforce its competitive position. Following the strategic partnership established with the CEZ Group,
the leader energy company of Europe, Akeneriji Elektrik (retim A.S. has started distributing 8.4 billion kWh of energy together with SEDAS which has
been delivering the power demand of four cities, namely, Sakarya, Kocaeli, Diizce and Bolu. Akenerji Elektrik Uretim A.S. plans on increasing its active
installed capacity from 373 MW to 3.000 MW within the next 5 years.

Ak-Kim Kimya Sanayi ve Ticaret A.S. has entered the global market with a portfolio of more than 100 chemical products and it realizes turnkey
projects abroad.

The Group aims to combine companies with synergy potential in the textile sector which was excessively influenced by the global competitive
requirements, and to decrease cost and increase productivity, hence, enabling the companies to gain competitive advantages. Within the scope of
this strategy, two companies which are leaders in their own fields of concern, namely Ak-Al Tekstil Sanayii A.S. and Aksu Iplik Dokuma ve Boya Apre
Fabrikalar T.A.S. have established a merger. The main purpose in the establishment of the said merger is to maintain growth, increase productivity,
and to develop new products that comply with the Group’s strategies.
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Introduction Management Activities in 2009 Corporate Social Responsibility

AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Notes to the Consolidated Financial Statements
For the Years Ended 31 December 2009 and 2008

Among the strategic operations of the Akkdk Group, there are real estate development activities carried out through Akmerkez Mall within the
structure of Akmerkez Gayrimenkul Yatinnm Ortakligi A.S., and Akkoza, Akasya, and Akbat1 projects within the structure of Akis
Gayrimenkul Yatinm A.S..

In 1997, Akkdk Group acquired the Port of Tekirdag from Tiirkiye Denizcilik Isletmesi and established Akport Tekirdag Liman Isletmeleri A.S. upon
which its port operations have started. This is the only harbor on the European side other than Ambarli. Akport Tekirdag Liman Isletmeleri A.S. is
located at a point which directly connects the West Anatolia and Far East with Europe and it has a 3 million tons of bulk load general cargo capacity
and a container capacity of 300 thousand TEU.

Apart from its principal fields of activity, Akkok Group operates in sectors, i.e., restaurant management, marketing, air shipping, insurance, and
tourism. Akmerkez Lokantacilik Gida Sanayi ve Ticaret A.S. carries out the operations of the Istanbul branch of Papermoon Restaurant which is a
restaurant chain having branches in four cities, namely, New York, Milano, Ankara, and Istanbul.

As per the resolution of the Council of Ministers dated 4 April 2007 Nr. 2007/11963, the word “New” in the “New Turkish Lira” and in the “New Kurus”
have been cancelled with effect from 1 January 2009. Accordingly, TRY 1 (New Turkish Lira) will be equal to TL 1 (Turkish Lira).

The functional currency used by Akkok is Turkish Lira (TL) and the accompanying consolidated financial statements and related notes are
presented in TL.

The consolidated financial statements dated 31 December 2009 are approved by Akkék management at 9 Nisan 2010.
Akkok retains the right to amend the consolidated financial statements through the General Assembly.

The average number of employees of the Akkdk Group as of 31 December 2009 is 3.887 (2008-3.080 employees).

2. Presentation of the Financial Statements

(a) Basis of Presentation

Akkok Group maintains its books of account and prepares its statutory financial statements in accordance with commercial practices and tax
legislation (quoted companies and companies stated in the consolidated financial statements of these companies in accordance with Capital Markets
Board directives). The accompanying consolidated financial statements are based on the statutory records with adjustments and reclassifications
for the purpose of fair presentation in accordance with International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Committee, including IAS No.29 as discussed in the following paragraphs. The adjustments reflected in the accompanying consolidated
financial statements are summarized in Note 2(b).

IAS 29 requires that an entity that reports in the currency of a hyperinflationary economy should be stated in terms of the measuring unit current
at the reporting date. Comparative figures for prior period(s) should be restated into the same current measuring unit. One characteristic that
necessitates the application of IAS No.29 is a cumulative three year inflation rate approaching or exceeding 100%. As of 31 December 2005 and
2004, the last three years’ cumulative rates in Turkey have stayed below but close to 100% (35,6% and 69,7%, respectively). As of 31 December
2007 and 2006, the last three years’ cumulative rates are 23,58% and 32,79%, respectively. Hence the accompanying consolidated financial
statements are restated at the purchasing value of the Turkish Lira as at 31 December 2005. On the other hand, the regulatory authorities in Turkey
such as the Capital Markets Board and the Ministry of Finance have declared that the application of restatement in financial statements has been
terminated as of 1 January 2005.

For that reason, all financial statements prepared prior to 31 December 2005 have been restated at the purchasing value of the Turkish lira as at 31
December 2005. The restatement is calculated by means of conversion factors derived from the countrywide wholesale price index published by the
Turkish Statistical Institution.

Additions to non-monetary items subsequent to 1 January 2006 are stated at their nominal values.

Foreign currency items of the statement of financial position are translated into TL at the foreign exchange rate at the reporting date and the income

and expense items denominated in foreign currency are translated into TL at the average rate of exchange. Profits or losses on the translation
operations are stated in the translation differences account of the statement of comprehensive income.
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(b) Adjustments

The accompanying consolidated financial statements have been prepared in accordance with International Financial Reporting Standards, and include the
following adjustments which are not recorded in the statutory books of account:

- Adjustments related to advances,

- Adjustments related to interest accruals on marketable securities,

- Adjustments related to allowance for doubtful receivables,

- Adjustments related to provisions for termination indemnity and unused vacations,
- Adjustment of termination incentive premium,

- Loan discount by effective interest method,

- Adjustment on loan interest expense accruals,

- Adjustments on notes receivable and rediscount on receivables,

- Adjustments on notes payable and rediscount on suppliers,

- Adjustment of depreciation and amortization of tangible and intangible assets as per their useful lives,
- Provision for litigation commenced against the Group,

- Adjustment on investments in progress,

- Provision for impairment in tangible assets,

- Adjustments related to establishment and organization expenses,

- Adjustments related to allowance for diminution in value of inventories,

- Adjustments related to derivative instruments,

- Adjustments related to deferred taxes,

- Adjustment on profit on sale of affiliate,

- Adjustment on provision for rent calculated,

- Elimination of inter-company balances and transactions in accordance with the consolidation procedure,
- Goodwill calculation.

(c) Offsetting

Offsetting financial assets and liabilities can only be made under the conditions where the offsetting transaction is legally allowed and the company has an
intention in this respect or where the acquisition of assets and fulfillment of liabilities are realized simultaneously.

(d) Comparative Information

Consolidated statements of financial position as of 31 December 2009 and 2008 and related notes as well as the consolidated statements of comprehensive
income, cash flows and changes in equity for the years then ended have been presented comparatively. In order to comply with the presentation of the
current period financial statements, the comparative information is reclassified when deemed necessary. As of 31 December 2008, the land improvements
with a net book value of TL 19.245.829 stated among tangible assets are transferred to intangible assets in accordance with the provisions of IFRIC 12
“Service Concession Agreements”. Again, in accordance with IFRIC 12, economic life adjustment has been made in long term assets as per the provisions

of “Transfer of Operating Rights Agreement”, and this adjustment has resulted in an increase of TL 207.953 in the profit before tax and an increase of TL
849.030 in retained earnings stated in the consolidated statement of comprehensive income.

(e) The New and Revised International Accounting/Financial Reporting Standards

During the current period, IASB has issued the new and revised standards with effect from 1 January 2009 and the Akkék Group has applied those that relate
to its own field of activity.

The standards, changes and comments effective in 2009 that are not applied by the Akkok Group as they have no relation with its operations:

The standards listed below and the changes and comments introduced to the prior standards have been enforced for the financial periods starting at or

subsequent to 1 January 2009 and 1 July 2009. However, such standards, changes and comments are not related to the operations of the Akkdk Group, hence

they are not applied.

Changes to be applied for periods starting at or subsequent to 1 January 2009:

+ IAS 16-“Tangible Assets-Recoverable Value, Sales of Assets Held for Leasing”

- IAS 19-“Employee Benefits —Curtailment and Negative Past Service Cost, Plan Management Costs, Change in the Term “Matured”, Guidelines to Contingent
Liabilities”

Changes to be applied for periods starting at or subsequent to 1 July 2009:

+ IFRS 1-“First-Time Application of International Financial Reporting Standards”
+ IFRIC 17-“Distribution of Non-Cash Assets to Owners”
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3. Significant Accounting Policies
(a) Consolidation Principles:

Consolidation is realized in the parent company, namely, Akkok Sanayi Yatirim ve Gelistirme A.S., and the indirect interests in Akkok Group companies
are as follows:

2009 2008
Akkok Sanayi Yatirim ve Gelistirme A.S. 100,00% 100,00%
Akkok Group Companies
Ak Havacilik ve Ulastirma Hizmetleri A.S. 99,99% 99,99%
Ak-Al Tekstil Sanayii A.S. (1) 52,51% 45,27%
Ak-El Yalova Elektrik A.S. (7) 20,43% 36,81%
Akenerji Elektrik Uretim A.S. (7) 20,43% 40,87%
Ak-Kim Kimya Sanayi ve Ticaret A.S. (1) 42,00% 42,00%
Akmeltem Politiretan Sanayi ve Ticaret A.S. 50,00% 50,00%
Akmerkez Gayrimenkul Yatinm Ortakhigi A.S. (2) 13,12% 13,12%
Akmerkez Lokantacilik Gida Sanayi ve Ticaret A.S. (1) 43,75% 43,75%
Ak-Pa Tekstil Thracat Pazarlama A.S. 76,55% 76,55%
Akhan Bakim Yon. Ser. Hiz. Tic. A.S. (3) 99,00% 99,00%
Akport Tekirdag Liman Isletmeleri A.S. 76,25% 76,19%
Aksa Akrilik Kimya Sanayii A.S. (1) 39,58% 39,59%
Aksu Iplik Dokuma ve Boya Apre Fabrikalart TA.S. (9) - 71,88%
Aksu Textiles E.A.D. (4) 52,51% 71,55%
Ak-Tem Uluslararasi Miimessillik ve Ticaret A.S. (1) 31,52% 31,52%
Ak-Tops Tekstil Sanayi A.S. (1) 23,75% 23,75%
Ak Eneriji Elektrik Enerjisi Ithalat-Thracat ve Toptan Ticaret A.S. (7) 20,43% 36,78%
Akkur Enerji Uretim Tic. ve San. A.S. (7) 20,43% 40,46%
Aris Sanayi ve Ticaret A.S. (1) 43,37% 43,37%
Dinkal Sigorta Acenteligi A.S. 95,53% 95,53%
Akdepo Lojistik ve Dis Ticaret A.S. 89,61% 89,61%
Zeytinliada Turizm ve Ticaret A.S. 89,61% 89,61%
Cerkezkoy Tekstil Sanayi ve Ticaret A.S. (1) 43,37% 43,37%
Istasyon Tekstil ve Sanayi Ticaret A.S. (1) 43,37% 43,37%
Mem Enerji Elektrik Uretim Sanayi ve Ticaret A.S. (7) 20,43% 40,46%
Akka Elektrik Uretim A.S. (7) 20,43% 36,78%
Akis Gayrimenkul Yatirnimi A.S. (1) 20,00% 20,00%
Saf Gayrimenkul Gelistirme Insaat ve Ticaret A.S. (4) 1,40% 1,40%
GAC Gayrimenkul Yatirnmi A.S. (5) 20,00% 5,00%
Garanti Koza-Akis Adi Ortakligi (4) 5,00% 5,00%
Aktek Bilgi Iletisim Teknolojisi San. ve Tic. A.S. (1) 20,00% 20,00%
Ucgen Bakim ve Yonetim Hizmetleri A.S. (3) 39,37% 39,37%
Akcez Enerji Yatinmlari Sanayi ve Ticaret A.S. (8) 36,69% 23,39%
Akkoza Gayrimenkul Yatirimi A.S. (6) 9,00% 9,00%
Akfil Holding A.S. (6) 4,51% 4,61%
Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S. (6) - 3,96%
Fitco BV (4) 39,58% 39,59%
Aken BV (4) 40,87% 40,87%
Aksa Egypt Acyrlic Fiber Industrie SAE (4) 39,19% 39,19%
Akgirisim Kimya ve Ticaret A.S. (4) 39,76% 39,76%
Sedas Elektrik Dagitim A.S. (8) 36,69% -
Egemer Elektrik Uretim A.S. (7) 20,43%
Akdiinya Egitim Eglence Sanat Yatirimlari ve Dig Ticaret A.S. (10) 10,00%
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Because of the significant influence of Akkék over its Subsidiaries in which it holds an interest of less than 50% (companies marked (1) above), the
said companies are included in the accompanying financial statements by full consolidation method.

Akmerkez Gayrimenkul Yatirim Ortaklig1 A.S. (marked (2) above) is included in the accompanying consolidated financial statements by equity method.

The total assets of (Icgen Bakim ve Yénetim Hizmetleri A.S. and Akhan Bakim Y&n. Ser. Hiz. Tic. A.S. (marked (3) above) as of 31 December 2009 and
2008 and the net sales for the years then ended amount to 0,8% (2008-0,1%) and 1,6% (2008-0,2%) of the total consolidated assets and total sales,
respectively; hence it is excluded from the scope of consolidation, and it is included in the consolidated financial statements as of 31 December 2005
at the restated cost value.

As of 31 December 2009 and 2008, the affiliates in which Akkdk has an indirect interest, namely, Aksu Textiles E.A.D, Aken BV, Aksa Egypt Acyrlic
Fiber Industrie SAE, Fitco BV, Saf Gayrimenkul Gelistirme Insaat ve Ticaret A.S., Garanti Koza-Akis Adi Ortakligi and Akgirisim Kimya ve Ticaret A.S.
(marked (4) above) have low operating volumes and do not have a material effect on the consolidated financial statements; hence they are recognized
at cost.

GAC Gayrimenkul Yatirimi A.S. (marked (5) above) has been included in the consolidated financial statements at cost as of 31 December 2008 as it
had low operating volume with an insignificant effect on the consolidated financial statements; however, it has been included in the accompanying
consolidated financial statements by full consolidation method as of 31 December 2009.

Akkoza Gayrimenkul Yatirimi A.S. established in 2008, Akfil Holding A.S. and Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S. (marked (6) above)
in which Akkok has participated in 2008 are included in the consolidated financial statements as of 31 December 2008. As of 30 June 2009, Akfil
Holding A.S. merged with Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S. by transferring the entire amount of its assets and liabilities.

Ak-El Yalova Elektrik A.S., Akenerji Elektrik Uretim A.S., Ak Enerji Elektrik Enerjisi ithalat-Ihracat ve Toptan Ticaret A.S., Akkur Enerji Uretim Tic. ve
San. A.S., Mem Enerji Elektrik (retim Sanayi ve Ticaret A.S. and Akka Elektrik (retim A.S. (marked (7) above) have been included in the consolidation
by full consolidation method as of 31 December 2008 and by proportionate consolidation method as of 31 December 2009. Egemer Elektrik

Uretim A.S. (marked (7) above) acquired as a subsidiary of Akeneriji Elektrik Uretim A.S in 2009 was included in the consolidation by proportionate
consolidation method as of 31 December 2009.

Akcez Enerji Yatirnmlari Sanayi ve Ticaret A.S. (marked (8) above) is a company established in 2008 in which Akkék has participated with joint control
does not have a significant effect on the consolidated financial statements; hence, it has been included in the accompanying consolidated financial
statements at cost. As of 31 December 2009, Akcez Enerji Yatirimlar1 Sanayi ve Ticaret A.S. and the company it has acquired in 2009, namely, Sedas
Elektrik Dagitim A.S. are included in the consolidation by proportionate consolidation method.

Aksu Iplik Dokuma ve Boya Apre Fabrikalar T.A.S., (marked (9) above) has established a merger with Ak-Al Tekstil Sanayi A.S. on 1 December 2009 by
transferring the entire amount of its assets and liabilities.

Akdiinya Egitim Eglence Sanat Yatirimlari ve Dis Ticaret A.S. (marked (10) above) is a company established in 2009 with a low operating volume and
an insignificant effect on the consolidated financial statements as of 31 December 2009; hence, it is stated at cost in the accompanying consolidated

financial statements.

All significant transaction and balances related to affiliates have been eliminated and removed from the financial statements.

58 AKKOK SANAYI YATIRIM VE GELISTIRME A.S. ANNUAL REPORT 2009



Introduction Management Activities in 2009 Corporate Social Responsibility

AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Notes to the Consolidated Financial Statements
For the Years Ended 31 December 2009 and 2008

Equity Method;
Affiliates are initially stated at the acquisition cost.

For the period starting on the day the affiliate is acquired by the Parent Company until the reporting date, the Parent Company’s share of the increases
and decreases in the affiliate’s equity are added to or deducted from the acquisition cost of the affiliate. The increases and decreases corresponding
to the equity share in comparison with the acquisition cost are stated in the income statement as profit and loss, respectively. In case the differences
arise from equity items other than profit and loss, adjustments are made in relation to these items also in the equity of the Parent Company. The
dividends received from affiliates are deducted from the related investments.

As of the acquisition date and the subsequent acquisitions of shares, the difference between the acquisition value of the affiliate’s shares owned by
the Parent Company and the value stated in the equity account of the affiliate’s statement of financial position based on the fair values of such shares
is included as goodwill in the book value of the investment for one time only.

Proportionate Consolidation Method;

Assets, liabilities, and equity as well as the income and expenses stated in the financial statements of jointly controlled entities within the scope of
consolidation are subject to consolidation in respect of the rate of interest of the Parent Company within these entities and the consolidated financial
statements are prepared upon consolidation adjustments made accordingly.

The Parent Company’s shareholding within these entities is set off from Long Term Financial Assets of the Parent Company and the Share Capital
account in the jointly controlled entities.

Full Consolidation Method;

All items of the statement of financial position except for the paid in capital of the Parent Company and its subsidiaries and their equities at the
acquisition date are added, and inter-company balances are eliminated.

The Parent Company’s interest in the subsidiaries is set off against the Long Term Financial Assets account of the Parent Company and the Share
Capital accounts of the subsidiaries.

Shares that are not related to the Parent Company are deducted from all equity account group items including the paid in/issued share capital of
subsidiaries included in the consolidation and are recognized as “Non-controlling Interests” in the consolidated statement of financial position in the
equity account group and in the statement of comprehensive income, as a separate item from the Parent’s ownership interests.

The purchases and sales among the Parent Company and its subsidiaries and the profit and losses arising from these transactions are reversed in
the Consolidated Statement of Comprehensive Income. Furthermore, the profits and losses arising from purchases and sales of financial assets,
inventories, tangible and intangible assets, and other assets subject to purchase and sales among the shareholders of the consolidation are also
included among the reversed profits and losses mentioned above.

As of the acquisition date, the Parent Company’s shareholding in its subsidiaries is set off against the portion of share capital it owns in the
subsidiary’s equity for one single time. The equity of the subsidiary at the acquisition date should be drawn up according to the market value of the
subsidiary’s net assets at that date. If the cost value of the Parent Company’s shareholding in its subsidiary is more than the nominal value of the part
of the share capital in the subsidiary’s equity, the difference is recorded as positive goodwill in the consolidated statement of financial position as a
separate item.

The subsidiary Akenerji Elektrik Uretim A.S. has acquired 99% of the shares of Mem Enerji Elektrik Uretim Sanayi ve Ticaret A.S., a company with a
capital of TL 2.000.000, on 11 May 2007 at a total price of USD 10.642.500. The installed capacity of the Bulam Regulator and Hydroelectric Power
Plant of the acquired company, Mem Enerji Elektrik Uretim Sanayi ve Ticaret A.S., which are planned to be established in Adiyaman is 7,90 MWm/7,11
MWe. Furthermore, Mem Enerji Elektrik Uretim Sanayi ve Ticaret A.S. has applied to make a Water Consumption contract with Public Waterworks
Administration in order to receive production license for Yamanli III power plant planned to be established in Adana with an installed capacity of 30
MW. The term of license for the said power plant is 49 years.
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The subsidiary Akenerji Elektrik Uretim A.S. has acquired 99% the shares of Akkur Enerji Uretim Ticaret ve Sanayi A.S., a company with TL 5.000.000
capital of which TL 4.541.600 is unpaid, for a total of USD 15.592.500 at 20 November 2006. The installed capacities of the hydroelectic power
plants of the acquired company, Akkur Enerji Uretim Ticaret ve Sanayi A.S., owning manufacturing licenses are as follows:

Bur¢ Bendi and Hydroelectric Power Plant

(planned to be established in Adiyaman) : 18,86 MWm/17,54 MWe
FEKE-I HES (planned to be established in Adana) : 25,64 MWm/24,61 MWe
FEKE-II HES (planned to be established in Adana) : 149,57 MWm/143,58 MWe

Furthermore, the said power plants have Water Consumption contracts entered into with Public Waterworks Administration within the scope of
application for manufacturing license. The license term for each of the three power plants is 49 years.

Akkoza Gayrimenkul Yatirnmi1 A.S., an indirect subsidiary of Akkék which is included in the accompanying consolidated financial statements by
proportionate consolidation method has acquired 51,0248% of the shares of Akfil Holding A.S., Akfil Turizm Yatirim Planlama Gelistirme ve Ticaret
A.S., Akfil Gayrimenkul Yatirnim Insaat Gelistirme ve Ticaret A.S. and Akfil Tekstil Uretim ve Ticaret A.S., and 29,553% of the shares of Akfil Turizm
Insaat ve Yatirim Ticaret A.S., Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S., and Akfil Gayrimenkul ve Yatirim Ticaret A.S. at a total price of TL
169.652.565 on 21 April 2008. On 25 December 2008, a legal merger has been constituted within Akfil Holding A.S. through the transfer of all assets
and liabilities of Akfil Turizm Yatinm Planlama Gelistirme ve Ticaret A.S., Akfil Tekstil Uretim ve Ticaret A.S. and Akfil Gayrimenkul Yatinm Insaat
Gelistirme ve Ticaret A.S. as a whole. As of the same date, a legal merger has been constituted within Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S.
through the transfer of all assets and liabilities of Akfil Gayrimenkul ve Yatirim Ticaret A.S. and Akfil Turizm Insaat ve Yatirim Ticaret A.S. as a whole.

31 December 2008 IFRS financials of Akfil Holding A.S. and Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S. are used in the calculation of goodwill
related to the said acquisition. Accordingly, the positive goodwill is computed as TL 26.215.365 and the negative goodwill is computed as TL 362.215,
and the negative goodwill is associated with the accompanying consolidated statement of comprehensive income.

A positive goodwill amounting to a total of TL 344.471.504 has been constituted in the accompanying consolidated financial statements as of 31
December 2009 (31 December 2008-TL 62.974.256) (Note 17). TL 22.752.540 of the said goodwill amount has been realized as the acquisition costs
of the acquired subsidiaries, namely, Akkur Enerji (retim Tic. ve San. A.S., Mem Enerji Elektrik Uretim San. and Tic. A.S. and Akfil Holding A.S. are
higher than the values that appear in the equity section of the IFRS statement of financial position related to the year of acquisition. The balancing
amount of goodwill amounts to TL 321.718.964 and this total is constituted as the acquisition cost of Sedas Elektrik Dagitim A.S. (an affiliate) is
higher than the value of share received from the equity stated in its statement of financial position prepared in accordance with its fair value. The
effect of any value decrease that may arise in the goodwill is reflected to the statement of comprehensive income. A value decrease test is applied at
the same time every year in order to determine whether there is any decrease in the value of goodwill.

(b) Revenue and Expenses:

Revenue and expenses are recorded on accrual basis where the revenue, income and profits are recognized in comparison with the costs, expenses
and losses of the same period. Accordingly, revenue is recorded when services are rendered or when products are delivered and invoiced to
customers.

Revenue from the sale of goods is recognized when the entity has transferred to the buyer the significant risks and rewards of ownership of the goods,
when the entity retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the
goods sold, when the amount of revenue can be measured reliably, when it is probable that the economic benefits associated with the transaction will
flow to the entity, and when the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Dividend income is recognized when the right to receive the dividend is established.

Interest revenue accrual is calculated over the effective interest rate. In the event that there is unpaid interest accrual before acquisition of a
marketable security bearing interest, the interest collected subsequently is allocated to periods before and after acquisition, and only the part that
relates to the period after acquisition is recognized as income in the financial statements.

The rent income and expenses of Akkék Group consist of operating leases. Rent income/expenses from operating leases are recognized as income/
expense at equal intervals throughout the lease period.

Revenues and expenses related to construction contracts are recognised using the percentage of completion method. As per the said method, the
costs realized in relation to the completed part of the construction projects and the accrued income are recognized in the financial statements of the
same period (IAS 11). Contract costs include all direct materials, labour and those indirect costs relating to contract performance, such as indirect
labour, supplies, tools, repair and depreciation costs.
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(c) Financial Instruments:

Financial instruments consist of the financial assets and liabilities stated below:
i. Cash and Cash Equivalents

Cash and cash equivalents consist of cash, banks, and cheques received.

Cash is composed of Turkish Lira balances and foreign currency balances. The Turkish Lira balances are valued at the recording value and the foreign
currency balances are translated to Turkish Lira at the foreign exchange rates issued by the Turkish Central Bank at the reporting date.

Bank balances consist of demand deposits, time deposits, and the related interests. Turkish Lira demand deposits are stated at cost and foreign
currency deposits are translated to Turkish Lira at the foreign exchange rates issued at the reporting date by the Turkish Central Bank.

The money deposited directly in bank accounts by Akkdk Group is classified in the accompanying financial statements as cash and cash equivalents.
As such accounts have fixed maturities, they are stated at the values accrued as of the reporting date.

The cheques received with maturity dates exceeding the reporting date are stated in trade receivables and are rediscounted at a rate equivalent to the
interest rate of government bonds constituted in stock markets or other organized markets.

Fair Value

As the foreign currency cash and cash equivalents are translated into Turkish Lira at the foreign exchange rates valid at the reporting date, it is
assumed that the fair values of these assets approximate to their book values.

The recorded values of the bank balances, cash and cheques received are assumed to approximate to their fair values as such assets are converted
into cash in very short terms and they have no risk of value decrease.

ii. Trade Receivables

Trade receivables are financial assets created by Akkok Group through selling goods and services directly to the customers. Trade receivables and
post-dated cheques of Akkok Group are stated in the financial statements at the discounted values as per their maturities.

Fair Value
The discounted trade receivables for which allowance is made for doubtful receivables are assumed to be equivalent to their fair values.
iii. Trade Payables

Trade payables are financial liabilities formed through selling goods and services directly to the customers. Trade payables of Akkok Group are stated
in the financial statements at the values discounted as per their maturities.

Fair Value

The discounted trade payables are assumed to be equivalent to fair values of the payables.
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iv. Short and Long Term Bank Loans

The fair value of the short and long term bank loans are assumed to be equivalent to the values computed by adding the accrued interest liahilities
calculated over the effective interest rate as of the reporting dates on the cost of the financial debts.

Fair Value

The fair value of the short and long term bank loans are assumed to be equivalent to the values computed by adding the accrued interest liahilities
calculated over the effective interest rate as of the reporting dates on the cost of the financial debts.

v. Derivative Financial Instruments

Akkok Group makes foreign currency forward contracts and interest rate swap operations in order to hedge itself against foreign currency risks that
originate from operating and financial activities and the interest rate risk on loans. The market values of the contracts which have not matured are
calculated using internal pricing models and the unrealized foreign exchange income and expenses are recognized in the statement of comprehensive
income.

(d) Inventories:

Inventories are stated at the lower of cost and net realizable value. Cost is determined using the weighted average cost method.
(e) Financial Assets:

Akkok Group classifies its financial assets as financial assets held for trading and financial assets available for sale.

Financial assets held for trading are those acquired for the purpose of making profit on fluctuations in market prices or similar elements constituted
in the short term or those that are a part of a portfolio created solely for profit making in the short term, regardless of the reason of acquisition. The
initial recognition of financial assets held for trading are made in the statement of financial position at the cost values including the transaction
costs, and they are valued at their fair values in the subsequent periods. In the event that the price formations creating a basis for fair value do not
materialize under the prevailing market conditions, the fair value is deemed unreliable in which case the value computed by the indicator prices
published by the Turkish Central Bank is considered as the fair value. Earnings and losses, whether realized or unrealized, are recognized in the
consolidated statement of comprehensive income.

Financial assets available for sale are those assets other than the operating loans and receivables, held-to-maturity investments and held-for-trading
investments. Financial assets available for sale represent shareholdings in which the direct and indirect votes of Akkdk Group is below 20% or with
insignificant influence even if above 20%, or those that do not have a material effect on consolidated financial statements, or are not traded in the
active markets or whose fair values cannot be determined reliably are reflected in the financial statements at their restated cost values as of 31
December 2005, less provision for value decrease, if any. On the other hand, the financial assets available for sale which are traded at stock markets
and whose fair values can be calculated reliably are recognized in the consolidated financial statements at their fair values.

Gains and losses originating from changes in the fair value of financial assets available for sale are recognized, net, in the consolidated statement
of changes in equity, taking into account the deferred tax effect. When there is a decrease in the fair value of a financial asset available for sale or
impartial evidence that the asset is impaired, the cumulative loss directly recognized in equity is transferred to the statement of income even if the

financial asset is not derecognized.

Akkok Group classifies its financial assets at the time of acquisition and monitors the classification on regular basis.
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(f) Intangible Assets:

Intangible assets are stated at cost as adjusted for the measuring unit current at 31 December 2005 less accumulated amortisation charges and
impairment loss, if any. Amortisation period for intangible assets is 2-49 years.

(g) Tangible Assets:

Tangible assets are stated at cost, as adjusted for the measuring unit current at 31 December 2005 less accumulated depreciation and impairment
loss, if any.

Depreciation is calculated by straight line method over the economic lives of the tangible assets. Depreciation rates are as follows:

%
Land improvements 4-20
Buildings 2-4
Machinery, plant, and equipment 5-20
Motor vehicles 10-20
Furniture and fixtures 10-20

(h) Intangible Assets Arising From Development Phase of an Internal Project:

Project costs related to new product development or testing and design of the newly developed products are recognized as intangible assets in the
event that the project is successfully applied in terms of technology and trade and that the costs are determined reliably. Other development expenses
and research expenses are recognized when they are realized. A development expense recognized in the prior period cannot be capitalized in the
succeeding period.

Aksa Akrilik Kimya San. A.S. (a subsidiary) deals with the production and trade of a carbon fiber project which is planned to be introduced to the
market during the future periods. Intangible assets arising from the development phase of the said project are recognized under the Intangible Assets
account group.

(i) Employee Benefits:

Under Turkish Labour Law Article 25/I1, the Company is required to pay termination indemnities to each employee who completes one year of service
and whose employment is terminated upon causes that qualify the employee to receive termination indemnity, is called up for military service, leaves
within one year after marriage (women only), and to those employees who retire or die. The amount payable consists of one month’s salary for each

year of service. This entitlement is limited to TL 2.365,16 in respect of each year of service as of 31 December 2009 (31 December 2008-TL 2.173,19).

The termination indemnity liability stated in the accompanying financial statements has been determined as per the recognition and valuation
principles stated in IAS 19 “Employee Benefits”. As the characteristics of the termination indemnity liabilities are similar to the “Post Employment
Benefit Plans” stated in this standard, these liabilities are calculated and stated in the financial statements on the basis of below mentioned
“Proposed Unit Loan Method” and other various assumptions.

- The dates that the employees will gain their pension rights are determined with respect to the prevailing social security laws with consideration to
their past employment durations.

- In calculating the current value of future liabilities that may arise due to the retirement or contract termination of an employee, it is assumed
that the current salaries and wages or the value of the termination indemnity upper limit determined by the Labour Law for 31 December 2009
to remain constant for restatement purposes, and later on, this value is reduced by the actual discount rate of 5,92% (31 December 2008-6,26%)
calculated upon the assumption that the expected annual inflation rate will be 4,8% (31 December 2008-5,4%) and the expected discount rate will
be 11% (31 December 2008-12%) which represents the proposed average interest rate per annum of the government bonds, in order to determine
the current net value of the termination indemnity liability at the reporting date.

AKKOK SANAYI YATIRIM VE GELISTIRME A.S. ANNUAL REPORT 2009 63



AKKOK SANAYI YATIRIM VE GELISTIRME A.S.
Notes to the Consolidated Financial Statements
For the Years Ended 31 December 2009 and 2008

As of 31 December 2009 and 2008, assumptions for calculating termination indemnity are as follows:

31 December 2009

31 December 2008

Discount rate 5,92% 6,26%
The ratio of the number of employees who have gained the right to receive termination indemnity in
the prior years to the total number of employees 100% 100%

As of 31 December 2009 and 2008, provisions for termination indemnity consist of the following (TL):

31 December 2009

31 December 2008

Beginning of the period 20.244.230 21.318.583
Effect of rate change (1.162.048)

Effect of companies included in the consolidation 7.479.189

Termination incentive premium 1.929.008 -
Provision for termination indemnity within short term (82.162) (1.963.205)
Charge for the current period (1.532.661) 888.852
Provision for long term termination indemnity at the end of the period 26.875.556 20.244.230

(j) Earnings/(Loss) per Share:

Earnings/loss per share is calculated by dividing the net profit or loss for the year by the weighted average number of ordinary shares outstanding

during the period.

Enterprises in Turkey can increase their capital through distributing bonus shares to their shareholders proportionate to their shareholding from
retained earnings and differences arising from inflation adjustment in equity. These bonus shares are regarded as issued shares in calculating
earnings/(loss) per share. Hence, retroactive calculation is made to arrive at the weighted average number of shares in respect of the bonus shares.

(k) Assets and Liabilities in Foreign Currency:

Assets and liabilities in foreign currency in the statement of financial position are translated into Turkish Lira at the foreign exchange rates announced
by the Turkish Central Bank as at the reporting dates. Transactions in foreign currencies during the period are translated into Turkish Lira at the
actual rates applicable on the transaction date. Foreign exchange gains and losses arising from these transactions are recognized in the statements of

comprehensive income.

(1) Deferred Taxes:

Deferred taxes arise from the significant timing differences originating from differences between tax accounting and financial accounting. Deferred
taxes are calculated on the temporary differences that arise between the deductible tax base and the book values of assets and liabilities, by using
the liability method. The main temporary differences arise from the income and expense items recognised in different periods with respect to the
TAS/IFRS and the tax legislation. While deferred tax liabilities are calculated for all taxable temporary differences, deferred tax assets consisting of
deductible temporary differences are calculated with the assumption that the Group will have taxable income during the future periods.

An enterprise should offset current tax assets and current tax liabilities if the enterprise has a legally enforceable right to set off the recognised
amounts, provided that the tax assets and tax liabilities are subject to the tax legislation of the same jurisdiction.
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(m) Related Parties:

A party is related to the Group if the party is a legal body or a real person which directly or indirectly controls, is controlled by, or is under common
control with the Group, has an interest in the entity that gives it significant influence over the entity, and if the party is a subsidiary, an affiliate or a
joint venture in which the Group is a venturer. Furthermore, members of the key management personnel of the Group, close members of the family of
any individual referred to above, and parties representing post-employment benefit plan for the benefit of employees of the entity are also defined as
related parties.

The transactions with related parties concerning Akkék Group’s activities are realized at prices that comply with the market conditions.
(n) Business Combinations:

The provisions stated in IFRS 3 (Business Combinations) are not applied to the legal mergers realized between the Akkok affiliates. Therefore, there
is no negative or positive goodwill calculated in case of such business combinations. The mergers within the scope of IFRS 3 are accounted for in
accordance with the purchasing method. The difference between the acquisition cost of a company and the fair value of the defined assets, liabilities
and contingent liabilities of the acquired company is stated as goodwill in the consolidated financial statements. The goodwill constituted during
the process of merging is not subject to amortization. Instead, annual more frequent impairment analyses are realized considering the times where
prevailing conditions indicate a value decrease in the goodwill. In the event that the share of the acquirer within the fair value of the defined assets,
liabilities and contingent liabilities acquired exceed the merger cost, the difference is associated with the consolidated statements of comprehensive
income.

(o) Impairment of Assets:

In case the book value of an asset exceeds its recoverable value, a provision for impairment loss is made so as to bring the book value of the asset
down to the level of its fair value and the amount of the provision is recorded as expense in the statement of comprehensive income.

On the other hand, the recoverable value of cash generating assets is deemed to be the higher of net selling price and the value in use. The value in
use of those assets represents the net present value of net cash inflows to be acquired through continuous usage and sales of the assets, discounted
at a reasonable discount rate.

(p) Accounting Estimates:

During the preparation of financial statements, the Company is required to disclose the reported value of the assets and liabilities stated in the
financial statements as of the reporting date and to give explanations regarding derecognized liahilities, and to provide assumptions that might affect
the totals of income and expense realized during the period. However, actual results may vary from these results.

(r) Service Concession Arrangements:

IFRIC 12 includes disclosures related to the accounting methods to be implemented for infrastructure investments and services provided during
the operating process by the operators which are granted the administrative rights for a certain period of time by entering into a service concession
arrangement with the public. As per the IFRIC 12, the operators’ investments that are considered to take place within the scope of IFRIC 12 are
recognized as financial assets and/or intangible assets, and not as buildings, fixed assets or fixtures.

As per the agreements of the affiliates Sedas Elektrik Dagitim A.S. and Akport Tekirdag Liman Isletmeleri A.S. entered into within the scope of

IFRIC 12, the related assets stated among tangibles are classified in intangible assets. Furthermore, the fees received or to be received due to the
concession owned by Sedas against its power distribution services are accounted for over the fair value of the services rendered, and the said fees are
stated as financial assets in the accompanying consolidated financial statements (Note 10).

(s) Events After the Reporting Period:
In case there are subsequent events requiring adjustment, Akkok Group adjusts the amounts stated in the financial statements with respect to the

new conditions. When there are events after the reporting period which do not require adjustment, they are disclosed in the related period, if deemed
necessary.
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(t) Contingent Assets and Liabilities:

Assets and liabilities that originate from past incidents and whose presence is not fully under control of the company management as it can only
be confirmed upon realization of one or more indefinite events to occur in the future are not recognized in the financial statements and they are
classified as contingent assets and liabilities.

(u) Non-Current Assets Held for Sale:

Non-current assets held for sale can only be classified as such when their recorded values are recovered not upon usage but upon a sale transaction
where the depreciation is discontinued. Non current assets held for sale are valued by the lower of their recorded values and the value computed by
deducting the sales expenses from their fair values. When non-current assets held for sale are no longer classified as such, these assets are valued
at the lower of the book value determined taking into account the adjustments regarding depreciation, amortization or revaluation that need to be
considered when these assets are not classified as held for sale and the recoverable value at the day decision is made to sell the assets.

(v) Borrowing Costs:

Borrowing costs are recognized as expense. Borrowing costs related to the qualifying assets are included directly in the cost of the related qualifying
asset. Upon completion of the necessary operations to make the qualifying asset ready for use or sale, the capitalization of the borrowing costs are
discontinued. As of 31 December 2009, the borrowing costs directly related to the construction in progress amount to TL 5.191.649 (31 December
2008-TL 86.101.481) and they are added to the cost of the related asset.

(y) Operating Segments:

The activities of Akkdk Group are classified under six segments, namely, investment (holding), chemistry, textile, energy, real estate, and others. The
other segments include port management, restaurant management, insurance agency, marketing and foreign trade operations. The companies within
this group have low commercial volume, hence they are not regarded as segments to be reported separately.

(z) Government Incentives and Grants:

Government incentives utilized by Akkék Group include those that are related to income and they are recognized in the statement of comprehensive
income.

4. Business Combinations

Ak-Al Tekstil Sanayii A.S. (subsidiary) has merged with Bozilyiik Orman Uriinleri Sanayi Tesisleri A.S. by transferring the entire amount of the said
company’s assets and liabilities as a whole and the said merger is registered on 8 October 2008.

Ak-Al Tekstil Sanayii A.S. (subsidiary) has merged with Aksu Iplik Dokuma ve Boya Apre Fabrikalar T.A.S. by transferring the entire amount of the said
company’s assets and liabilities as a whole on 1 December 2009 and the said merger was registered on 2 December 2009.

Akfil Holding A.S. (affiliate) has merged with Akfil Tekstil A.S. by transferring the entire amount of the said company’s assets and liabilities as a whole
and the said merger was registered on 30 June 2009.

Akfil Holding A.S. has merged with the affiliates, namely, Akfil Turizm Yatinm Planlama Gelistirme ve Ticaret A.S., Akfil Tekstil Uretim ve Ticaret
A.S., and Akfil Gayrimenkul Yatinm Insaat Gelistirme ve Ticaret A.S. as a result of taking over the entire amount of the assets and liabilities of the
said affiliates and the merger is realized on 25 December 2008. On the same date, Akfil Tekstil Turizm Insaat Sanayi ve Ticaret A.S. has merged with
Akfil Gayrimenkul ve Yatirim Ticaret A.S. and Akfil Turizm Insaat ve Yatinm Ticaret A.S. as a result of taking over the entire amount of the assets and
liabilities of the said companies.

Akkok Group states the operating results until the establishment date of the merger with the transferred companies as “merger effect” in the

statement of changes in equity, and the income and expenses realized after the merging date are recognized in the statement of comprehensive
income. There is no goodwill constituted in legal mergers.
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5. Cash and Cash Equivalents

Cash and cash equivalents consist of the following (TL):

31 December 2009

31 December 2008

Cash 258.211 455.423
Cheques received 13.360.961 22.676.449
Banks
-TL demand deposit 41.792.061 8.281.832
-Foreign currency demand deposit 5.784.900 5.661.413
-TL time deposit * 112.891.764 30.708.274
-Foreign currency time deposit ** 80.992.178 195.890.999
Other *** 163.381 98.427
Total 255.243.456 263.772.817

* As of 31 December 2009, the net interest rates on TL time deposits at banks vary between 5,53% and 10,60% (31 December 2008-Net 16,7%-23,1%).
** As of 31 December 20009, the net interest rates on Euro time deposits at banks vary between 0,75% and 3,25%; the net interest rates on USD time
deposits vary between 1,5% and 3,35%; and the net interest rates on GBP time deposits vary 2,3% and 3,2% (31 December 2008: Euro net 4,0%-7,8%,

USD net 3,5%-7,5%, GBP net 5,4%-5,6%).
*** Consists of credit card receivables.

The sum of cash and cheques received and the items recognized as “other” is stated in the Credit Risk Table under the name of “Other” (Note 34(i)).

6. Trade Receivables

Current trade receivables consist of the following (TL):

31 December 2009

31 December 2008

Customers 273.568.106 297.521.252
Notes receivable and post-dated cheques 193.341.216 306.769.046
Current notes given to factoring 9.937.620 -
Rediscount on receivables (2.433.895) (5.246.618)
Doubtful trade receivables 87.532.743 8.311.581
Allowance for doubtful trade receivables (Note 34(i)) (87.532.743) (8.311.581)
Other trade receivables 1.221.569 414.052
Total 475.634.616 599.457.732

As of 31 December 2009 and 2008, allowance for doubtful trade receivables consist of the following (TL):

31 December 2009

31 December 2008

At the beginning of the period 8.311.581 5.164.039
Effect of rate change (1.308.475)

Effect of companies included in the consolidation 43.538.048 -
Collections and closings (2.973.108) (437.361)
Allowance made during the period 39.964.697 3.584.903
At the end of the period 87.532.743 8.311.581

Non-current trade receivables consist of the following (TL):
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31 December 2009

31 December 2008

Non-current notes receivable and post-dated cheques 17.008.536 14.464.609
Non-current notes given to factoring 19.875.240 -
Rediscount on non current notes receivable and post-dated cheques (773.801) (1.548.891)
Total 36.109.975 12.915.718

7. Due from Related Parties

Current receivables from related parties consist of the following (TL):

31 December 2009

31 December 2008

Sedas Elektrik Dagitim A.S. 218.807

Akenerji Elektrik Uretim A.S. 155.795.994 -
GAC Gayrimenkul Yatirimr A.S. - 5.054.626
Garanti Koza Akis Adi Ortakligi 12.079.199 27.429.456
Ucgen Bakim ve Yénetim Hizmetleri A.S. 163.202 620.129
Aken BV - 5.200
Akfil Holding A.S. 19.407.965

Akhan Bakim Yon. Ser. Hiz. Tic. A.S. 9.013

Aksa Egypt Acyrlic Fiber Industrie SAE 2.423.344 16.717.124
Saf Gayrimenkul Gelistirme Insaat ve Ticaret A.S. 432.011 228
Akcez Enerji Yatirimlar Sanayi ve Ticaret A.S. 114.171
Akmerkez Gayrimenkul Yatirim Ortakligi A.S. 387 10.310
Akkoza Gayrimenkul Yatirimi A.S. 18.067.500 29.109.325
Cezas.. 706.985

Due from shareholders 79.415.261* 901.253
Trade receivables from shareholders (Note 34(i)) 288.719.668 79.961.822

Non-current receivables from related parties consist of the following (TL):

31 December 2009

31 December 2008

Due from shareholders

51.904.599*

* As of 31 December 2009, TL 78.783.791 of the balance of TL 79.415.261 consists of advances given to shareholders of Akfil Holding A.S. due to

share acquisition (31 December 2008-TL 51.904.599).
8. Inventories

Inventories consist of the following (TL):

31 December 2009

31 December 2008

Raw materials and supplies 106.091.608 98.959.408
Semi-finished goods 24.982.925 25.219.236
Finished goods 37.767.418 50.319.246
Trade goods 1.938.056 512.338
Other inventories 202.837 1.003.289
Allowance for diminution in value of inventories (-) (7.233.477) (3.665.663)
Total 163.749.367 172.347.854

Allowance for diminution in value of inventories as of 31 December 2009 and 2008 consist of the following (TL):
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31 December 2009

31 December 2008

At the beginning of the period 3.665.663
Allowance no longer required (3.665.663)
Effect of company included in the consolidation 306.978 -
Allowance made during the period 6.926.499 3.665.663
At the end of the period 7.233.477 3.665.663

9. Non-Current Assets Held for Sale

As of 31 December 2009;

Opening 1 January 2009 Additions

Disposals

Closing 31 December 2009

Buildings 32.000

32.000

The non-current asset held for sale has been sold on 4 February 2010 at a total of TL 52.000.

As of 31 December 2008, there are no non-current assets held for sale.
10. Financial Assets

Current financial assets consist of the following (TL):

31 December 2009

31 December 2008

Current financial assets

22.781.336

Non-current financial assets consist of the following (TL):

31 December 2009

31 December 2008

Non-current financial assets

8.297.460

11. Other Current Assets

Other current assets consist of the following (TL):

31 December 2009

31 December 2008

Exports VAT 31.928.394 27.417.869
Deferred VAT 41.331.769 15.828.803
Other VAT 15.771.996 10.862.963
Prepaid taxes and funds 4.446.761 1.673.078
Prepaid expenses related to future months 3.298.759 2.024.186
Personnel advances 1.583.016 1.588.255
Other current assets 8.074.944 2.380.754
Deposits and guarantees given 592.908 125.066
Advances given to subcontractors 656.161 -
Advances given 5.348.253 1.922.034
Other doubtful receivables 234.350 445.064
Allowance for other doubtful receivables (234.350) (445.064)
Total 113.032.961 63.823.008

As of 31 December 2009 and 2008, changes in allowance for other doubtful receivables for the period are set out in the following(TL):
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31 December 2009

31 December 2008

At the beginning of the period 445.064 141.876
Collections and closings (210.888) (3.000)
Allowance made during the period 174 306.188
At the end of the period (Note 34 (i) 234.350 445.064

12. Financial Assets Available for Sale

Financial assets available for sale consist of the following (TL):

31 December 2009

31 December 2008

Akhan Bakim Yon. Ser. Hiz. Tic. A.S. (1), (5) 121.268 121.268
Aksu Textiles E.A.D. (1), (5) 754.391 754.391
Ucgen Bakim ve Yonetim Hizmetleri A.S. (1), (5) 106.767 106.767
Fitco BV (1), (5) 7.898.232 7.898.232
Boziiyiik Orman Uriinleri A.S. (1), (3)
Akgirisim Kimya ve Ticaret A.S. (1), (5) 98.000 98.000
Akrom Ak-Al Textile Romania SRL (1), (4) - -
Aken BV (1), (5), (6) 424.809 2.079.342
Aksa Egypt Acyrlic Fiber Industrie SAE (1), (5) 80.527 80.527
Saf Gayrimenkul Gelistirme Insaat ve Ticaret A.S. (1) 11.907.000 11.627.000
GAC Gayrimenkul Yatinmi A.S. (1), (5), (7) - 625.000
Garanti Koza-Akis Adi Ortakligi (1), (5) 2.500 2.500
Akdiinya Egitim Eglence Sanat Yatinmlari ve Dis Ticaret A.S. (5) 350.000
T. Sinai Kalkinma Bankasi A.S. (2) 143.910 60.294
T. Vakiflar Bankasi Anonim Ortaklig (2) 1.597 439
Yap1 Kredi Bankasi A.S. (2) 7.116.007 4.555.980
Akcansa A.S. (2) 299.005 108.189
Toplu Konut Holding A.S. (2) 313 313
29.304.326 28.118.242

(1) Indirect participation rates are stated in Note 3(a).
(2) Participation rate is below 1%.

(3) Merged with the affiliate company Ak-Al Tekstil Sanayii A.S. on 8 October 2008 through transferring its assets and liabilities as a whole. For that
reason, the accompanying financial statements as of 31 December 2008 are prepared taking into consideration the merger operation.

(4) The liguidation period has ended at 14 May 2008.

(5) The indicated companies are excluded from consolidation because their operating volumes are low and they do not have a significant effect on the

consolidated financial statements of Akkdk Group.

(6) It is an indirect affiliate of the Parent Company and a direct affiliate of Akenerji Elektrik Uretim A.S. (an affiliate). As of 31 December 2008,

Akenerji Elektrik Uretim A.S. was included in the consolidation by full consolidation method and as of 31 December 2009, it has been included by
proportionate consolidation method; hence, there is a decrease observed in the cost value of the said affiliate.
(7) As of 31 December 2008, it is included in the consolidation by equity method and as of 31 December 20009, it is included in the consolidation by

full consolidation method.

13. Investments in Associates
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Investments in associates consist of the following (TL):

Participation Participation
Rate % 31 December 2009 Rate % 31 December 2008
Affiliates ;
Akmerkez Gayrimenkul Yatirim Ortakligi A.S. 13,12 11.028.860 13,12 11.020.488

[t is included in the accompanying consolidated financial statements by equity method as of 31 December 2009 and 2008. As of 31 December 2009,
total assets of the affiliate amount to TL 155.392.356, (2008-TL 141.028.293), total liabilities amount to TL 30.536.945, (2008-TL 13.222.664),

total equity amounts to TL 124.855.411 (2008-TL 127.805.629), and the net profit for the period is TL 37.875.782 TL (2008-TL 48.463.491). As of 31
December 20009, the book value of the affiliate is TL 2.375.844 (2008-TL 2.375.844) and the market value is TL 59.338.125 (2008-TL 42.993.169).

14. Other Non-Current Assets

Other non-current assets consist of the following (TL):

31 December 2009

31 December 2008

Prepaid expenses related to future years 1.623.816 471.811
Deposits and guarantees given 151.567 181.279
Advances given 69.740.862 123.401.133
Due from personnel 2.571
Total 71.516.245 124.056.794

15. Intangible Assets

Intangible assets consist of the following (TL):

Effect of Affiliates

1January Effect of Rate  included in the Transfers and 31 December
Cost; 2009 Change Consolidation * Additions Disposals 2009
Rights 70.473.275  (29.936.933) 14100106 32.627.061  (1.366.663)  85.896.846
Intangible assets in development stage - - 6.540.864 562.133 7.102.997
Leasehold improvements 16.213.289 (1.525.097) 364.420 2.303.553 17.356.165
Other 3.228.666 - 178.280 (70.316) 3.336.630
Sub Total 89.915.230 (31.462.030) 14.100.106 39.710.625 1.428.707 113.692.638
Accumulated Amortisation;
Rights (15.441.561) 4.137.197 (519.412)  (1.919.529) 98.926  (13.644.379)
Intangible assets in development stage - - (830.297) - (830.297)
Leasehold improvements (11.454.551) 1.607.769 (1.197.586) 215.725  (10.828.643)
Other (3.001.531) - (155.370) 62.284 (3.094.617)
Sub Total (29.897.643) 5.744.966 (519.412) (4.102.782) 376.935 (28.397.936)
Net Value 60.017.587 (25.717.064) 13.580.694 35.607.843 1.805.642 85.294.702

* The net effect of the intangible assets of Sedas Elektrik Dagitim A.S. included in the consolidation as of 31 December 2009.

Intangible assets consist of the following (TL):
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Effect of Affiliates

1 January included in the Transfers and Eliminations and 31 December
Cost; 2008 Consolidation * Additions Disposals Adjustments 2008
Rights 68.863.651 7.482 1.569.545 32.597 70.473.275
Leasehold improvements 15.076.008 320.393 565.650 251.238 16.213.289
Other 3.174.643 - 54.023 3.228.666
Sub Total 87.114.302 327.875 2.189.218 283.835 - 89.915.230
Accumulated Amortisation;
Rights (13.700.796) (5.769) (2.566.025) (18.001) 849.030 (15.441.561)
Leasehold improvements (10.294.787) (17.570) (1.081.192) (61.002) (11.454.551)
Other (2.755.221) (246.310) (3.001.531)
Sub Total (26.750.804) (23.339) (3.893.527) (79.003) 849.030 (29.897.643)
Net Value 60.363.498 304.536 (1.704.269) 204.832 849.030 60.017.587

* Displays the net effect of intangible assets of Akkoza Gayrimenkul Yatirim1 A.S. included in the consolidation as of 31 December 2008.

16. Tangible Assets

Tangible assets consist of the following (TL):

Effect of Affiliates

Opening Effect of Rate included in the Transfers and  Consolidation 31 December
Cost; 1 January 2009 Change Consolidation * Additions Disposals Eliminations 2009
Land 100.233.022 19.994.505 19.121.070 (19.626.610) 119.721.987
Land improvements 103.812.604 (34.383.230) 13.112 (11.857.067) 57.585.419
Buildings 205.881.613 (5.332.079) 29.399 6.605.681 207.184.614
Machinery, plant, and equipment 1.615.918.036 (403.670.590) 13.357.507 65.283.654 1.290.888.607
Motor vehicles 70.594.017 (2.311.107) 1.680 4.358.711 (1.104.482) 71.538.819
Furniture and fixtures 50.389.410 (4.868.261) 1.776.538 (1.879.510) 45.418.177
Other fixed assets 9.616 - - - - 9.616
Construction in progress 405.309.725 (180.041.916) 250.549.991 (178.231.188) (599.993) 296.986.619
Sub total 2.552.148.043 (610.612.678) 1.680 289.206.328 (140.809.522) (599.993) 2.089.333.858
Accumulated depreciation;
Land improvements (70.029.141) 17.918.698 (2.008.301) 6.399.430 (47.719.314)
Buildings (80.994.187) 717.421 (3.963.794) 212.843 (84.027.717)
Machinery, plant, and equipment (1.024.570.385) 186.171.439 (65.264.029) 50.842.665 25.598 (852.794.712)
Motor vehicles (60.471.069) 2.212.175 (1.680) (1.848.702) 838.721 (59.270.555)
Furniture and fixtures (42.012.425) 3.943.888 (2.102.180) 1.551.512 (38.619.205)
Sub Total (1.278.077.207) 210.963.621 (1.680) (75.187.006) 59.845.171 25.598 (1.082.431.503)
Total Tangible Assets 1.274.070.836  (399.649.057) 214.019.322 (80.964.351) (574.395) 1.006.902.355
Provision for impairment (-) (47.741.712) 37.988.080 7.943.165 (1.810.467)
Net Value 1.226.329.124  (361.660.977) 214.019.322 (73.021.186) (574.395) 1.005.091.888

* Displays the net effect of tangible assets of Sedas Elektrik Dagitim A.S. included in the consolidation as of 31 December 2009.

Tangible assets consist of the following (TL):
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